Deductible buy-down protection
for business interruption
A better, faster and more accurate
compensation tool for power producers
who suffer outages.
In an increasingly tightly supplied power market, exposure
to unplanned outages and deratings can seriously affect the
financial stability of power producers.
Compensation from traditional business interruption (BI)
insurance may leave holes, such as high deductibles, unclear
reimbursement terms and long claim negotiations. Swiss Re
Corporate Solutions’ ELPRO*-based deductible buy-down
protection for business interruption can help you fill the gaps.

Product features:

What do we need from you?

Who should use this protection?

̤̤ Complements existing BI insurance
̤̤ Covers unplanned outages and other
losses of production (eg gas/steam
leaks)
̤̤ Can also cover unplanned deratings
̤̤ Adaptable to most types of power
plants (eg gas CCGT, nuclear, coal)
̤̤ Can provide cover from the first
hour of outage
̤̤ Parametric structure with settlement
by formula
̤̤ Compensation formula for lost MWh
can be fixed or floating (based on
power prices and penalties from
regulator)

1.

Any power producer who is unhappy
with limitations of existing BI insurance
(excessive deductible or other reasons).

2.
3.

Term sheet with such details as
risk period (typically one year),
compensation profile (fixed in
currency/MWh per month or
floating based on energy prices
and penalties), deductible in
hours or days, limit in days and/
or maximum payment amount
History of both planned and
unplanned outages with duration
(in hours) and reason for outage
Information about the power
plant(s), including recent
maintenance and engineers’
reports

Contact us today to learn more:
Stuart Brown, Head of Origination, Weather & Energy, EMEA
and APAC, Stuart_Brown@swissre.com; +35 2 2700 2021

Where do I start?
If you have one or more power plants
in mind, the structuring and origination
specialists at Swiss Re Corporate
Solutions can quickly come up with
a quote and help you shape the cover
you need.

Client Example
Client:

About Swiss Re Corporate Solutions
Swiss Re Corporate Solutions offers innovative, high-quality
insurance and other risk transfer capacity to mid-sized and
large multinational corporations across the globe. Our offerings range from standard risk transfer covers and multi-line
programmes to highly customised solutions tailored to the
needs of our clients. Swiss Re Corporate Solutions serves
customers from offices worldwide and is backed
by the financial strength of the Swiss Re Group.

In particular:
Independent power producers with
medium to small portfolios of power
plants (with less back-up capacity and
fewer financial resources than large
power producers).

EU based power generator

Problem: C
 lient unhappy with 60 days deductible in existing BI of a
1,000 MW CCGT
Solution: Deductible brought down from 60 to 45 days for a given calendar year
Result: 	A 54-day unplanned outage swiftly compensated by Swiss Re
Corporate Solutions’ payout of EUR 2.16 Million based on contractual
formula of 9 days x 24hours x 1,000 MW x EUR10/MWh

* Electricity Price and Outage Protection (ELPRO) cover compensates power producers for output lost due to unplanned outages.
It is based on market conditions at the time of the loss.
The information, materials and examples contained herein are provided for illustrative and informational purposes only, should not be relied upon by any person,
and do not constitute an invitation, inducement, offer or commitment, or a solicitation of an offer or commitment, or any advice or recommendation, to enter into
a (re)insurance contract or derivative or other financial instrument by Swiss Re Corporate Solutions Global Markets Inc., Swiss Re Capital Markets Limited (SRCML),
Swiss Re Capital Markets Europe S.A. (SRCME), Swiss Re International SE (SRI), Swiss Re Corporate Solutions Ltd (SRCSL) or any other company within the
Swiss Re Group. SRCML of 30 St. Mary Axe, London EC3A 8EP is a company incorporated under the laws of England and Wales with registered number 03436761
and is authorized and regulated in the United Kingdom by the Financial Conduct Authority (Financial Services Register number 187863). SRCME of 2 rue Edward
Steichen, L-2540 Luxembourg is a company incorporated under Luxembourg law and registered under R.C.S. number B228476 and is supervised in Luxembourg
by the Commission de Surveillance du Secteur Financier and the Commissariat aux Assurances. SRI of 2 rue Edward Steichen, L-2540 Luxembourg is a company
incorporated under Luxembourg law and registered under R.C.S. number B134553 and is supervised in Luxembourg by the Commissariat aux Assurances.

